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A confluence of factors facilitated a period of challenge to our operations at the KCT within the first quarter of the year. They included:

• The fact that the KCT, the  Authority's main commercial arm, had contracted to handle a significant increase in container moves under a new contract

• The late arrival of additional equipment 

• An island-wide shortage of cement  

• The expected dissolution of a major shipping consortium with the consequent fragmentation in service that resulted in some congestion at the KCT

for some three weeks, and the diversion of a number of vessels to other ports.

We were, however, not daunted by the challenge and the members of the PAJ family have been integrally involved in the effort to minimize

and overcome those difficulties in short order, once again displayed that mettle which has been so important in building respect for the

organisation over many years.

Suffice it to say that by the end of the year at March 31, 2007, the KCT, had processed a record 2,015,647 TEUs, a 21.60%

increase over the 1,657,555 TEU throughput in the 2005/2006 fiscal year. 

A number of factors contributed to this performance:

• The continued programme of marketing the port

• The arrival of additional handling equipment, in particular, a complement of new straddle carriers (4-high),

empty container handlers (8-high) and two Super-Post-Panamax cranes.

• A series of improvements introduced by management to streamline operational procedures involving the

Terminal's clients.

• Acceleration of the pace of land preparation for operational purposes as well as in the pace

of work on the overall Phase Five expansion, following the cement shortage.

• Overall increases in the productivity and efficiency of operations at the Terminal.

In all this the Authority ensured that the KCT like all public ports under its umbrella,

continued to maintain the required security profile determined by the IMO's

ISPS Code as well as the requirements of our major trading partner, the

United States of America.

Jamaica will soon be benefiting from operations at the Port being

brought under the US Container Security Initiative (CSI)

programme, following the signing of a Declaration of Principles

by both countries in June 2006. There will be the provision

that when operations are brought fully into effect under the

CSI programme goods being shipped from the Port of

Kingston will be pre-cleared  by US Customs, thus

entering the US as domestic cargo.
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By the end of the year, work on the Phase 5

expansion, which will boost the Terminal's rated

transshipment capacity to 3.2 million TEUs, was

back on track to the extent that the project is

expected to be completed in 2008 as projected.

The Authority is proud to have achieved the targets set with

regard to its marketing and driving of the Cruise Shipping Sector

under the PAJ's Cruise Jamaica brand.

In November 2006, the Authority entered into a contract with Royal

Caribbean Cruises Ltd., the second such contract introduced by the PAJ

since it assumed responsibility for marketing the sector in 2001. The

agreement stipulated that the company would bring a minimum of 2.25 million

cruise visitors to Jamaica over a five year period.

Work was completed on the breasting dolphin in Montego Bay in order to accommodate the

arrival of the world's largest cruise ship, “Freedom of the Seas,” on its inaugural voyage on June 8,

2006 and for weekly calls to that port up to May 2007.

In 2006 we achieved our goal to break the record of 1.2M cruise visitors hosted by Jamaica in 2003. 

The performance of the sector was highlighted by Jamaica's copping of the two major prizes for Cruise

destinations in the 2006 international Tourist Industry's World's Travel Awards. 

It is expected that the implementation of plans for significant upgrading of the Ports of Ocho Rios and Montego Bay will

commence in the 2007/2008 fiscal year.

I am pleased to report that operations at the long established Montego Bay and Kingston Free Zones, which operate under the

umbrella of the Authority, continue to be profitable. 

Readers may recall that the stated intention of the PAJ to develop logistics /distribution hub capabilities took its first fledgling steps with the

launching of the Jamaica International Free Zone Development Ltd. (JIFZDL), a joint venture between the PAJ and Zim Integrated Shipping Services.

Logistics operations were started by a company, Kingston Logistics Centre (KLC), the first client of JIFZDL, which began operations on premises adjacent

to the KCT in March 2006. Over the past year the KLC operation practically outgrew the facilities at the premises on which it has operated.

The Authority is committed to the development of Logistics/ Distribution Hub facilities and capabilities into a major operation and income stream, and has

identified suitable additional property in order to advance this project significantly in the ensuing year. 

It is the staff of the Authority, which constitutes the engine that drives our accomplishments. Over the course of the year under review we did not lose sight of

that fact and notwithstanding the challenges we have faced, morale at the workplace is commendable.  

CHAIRMAN’S REPORT Cont’d

Let me also gratefully acknowledge the continuing support 
of the Government of Jamaica and the Minister of Housing,
Transport, Water & Works, the Hon. Robert Pickersgill, 
to our collective effort at carving out a secure place for 
Jamaica in the international shipping industry on 
which international trade, the engine driving the 
global economy, is built.

Hon. Robert Pickersgill,
Minister of Housing, Transport, Water & Works

The Authority is proud to have
achieved the targets set with regard

to its marketing and driving of the
Cruise Shipping Sector under the

PAJ's Cruise Jamaica brand.



Similarly in the cruise sector, although there was only
a 4.26% increase in cruise vessel calls, there was over

the March 31 2006/2007 fiscal year a 15.46% increase
in passengers visiting the island over the previous year.

This development is in large measure explained by the growing trend
in both the cargo and cruise ship sectors of the shipping industry toward

the utilization of larger vessels. 

Indeed, this is perhaps best reflected by the fact that it was their efforts which enabled the Authority to meet the inevitable challenges arising in the course of our

endeavours. 

To each and every one of them I say thanks for their work over the past year and for their continued commitment to the organisation.

My thanks too to our Board of Directors for its contribution throughout the year to our successes; to the shipping lines, to the Trades Unions and to our

local partners in this vibrant industry I also say thanks. Let me also gratefully acknowledge the continuing support of the Government of Jamaica and

the Minister of Housing, Transport, Water & Works, the Hon. Robert Pickersgill, to our collective effort at carving out a secure place for Jamaica

in the international shipping industry on which international trade, the engine driving the global economy, is built.

Our success redounds to the credit of all Jamaicans.

________________________________

Noel A. Hylton, OJ., CD., JP.

Chairman
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TOTAL CARGO VOLUMES

SHIP CALLS TO JAMAICA



A breakdown shows that by port of call some
838,276 cruise passengers visited the island through

the Port of Ocho Rios on 323 cruise vessels, a 2.91%
increase in passengers. 484,839 visitors called at the Port of

Montego Bay on 206 vessels, a 46% increase in cruise
passengers, while Port Antonio hosted some 6,667 visitors.

The sharp spike in visitor arrivals in Montego Bay was facilitated by a number
of factors, among them the overall marketing programme and the fact that

Jamaica was able to attract the first in the new Freedom Class vessels, the Royal
Caribbean Cruises Ltd's (RCCL) 'Freedom of The Seas' to Jamaica on its inaugural

voyage on June 8, 2006 and, thereafter, for weekly calls in the ensuing year. The
Freedom class vessels can carry some 4,300 passengers and a crew of more than 1,000.
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SHIP CALLS BY PORT

CRUISE VISITOR ARRIVALS

CRUISE PASSENGER ARRIVALS BY PORT OF CALL

VESSEL CALLS BY TYPE



Notwithstanding the challenges experienced in the first
quarter of the 2006/2007 fiscal year with the late arrival of

some equipment that was ordered for the Phase Five expansion;
the shortage of cement hampering the preparation of lands required

for operations and the high volume of business due to additional
contractual operations, by the end of the year we were well placed to

complete the project in 2008.

Actually, the Terminal handled some 1,766,747 transshipment TEUs in the course
of the year, some 23.05% more than the throughput of 1,435,850 transshipment TEUs

in 2005/2006.
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Montego Bay Welcomes 'Freedom of The Seas'
In November 2006, the Port Authority formalised a contract with Royal Caribbean Cruises Ltd. covering a five-year period, under which
terms the Cruise Line guarantees to bring a minimum of 2,250,000 cruise passengers to Jamaica between January 2005 and
December 2009.

The contract, which is worth approximately US$16.5 million specifies that a minimum of 462,500 passengers would
call at Jamaican port facilities on Royal Caribbean's vessels each year during 2006, 2007, 2008 and 2009.  

The Agreement also covers Royal Caribbean Cruise Ltd's, Celebrity Cruise and Island Cruise arms.  It also takes
into account any other vessel newly chartered or newly operated by Royal Caribbean or any other shipping
company in which RCCL has at least 51% interest during the term of the Agreement.

“Jamaica-The World's Leading Cruise Destination”
The performance of the cruise sector was underscored in September 2006 when it was revealed
at the 13th Annual World Travel Awards held in the Turks & Caicos that Jamaica was voted as
both the 'World's Leading Cruise Destination' and the 'Caribbean's Leading Cruise
Destination' by` thousands of travel professionals from over 200 countries. 

The World Travel Awards is the premier global event for the travel industry. It is the
first time that Jamaica won this prestigious World award, and the second
consecutive year in which it won the Caribbean award. Notably, Jamaica was
the only Caribbean destination to be nominated in both categories.

As part of the World Travel Awards selection process industry specialists
voted online in several categories. 

In the World category, Jamaica as a destination won out against:
Miami, Stockholm, Copenhagen, Barcelona and Genoa.
Jamaica was selected as Caribbean winner out of a pool of
nominees that included: Barbados, Aruba, the Bahamas and
Trinidad and Tobago.

Jamaica is in demand as a cruise destination. In its
development role the Port Authority is actively pursuing
development plans for the Ports of Montego Bay, Ocho
Rios and Port Antonio.

The Authority, on a continuing basis, also examines
opportunities for the development of new facilities
where feasible.
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TRANSSHIPMENT TEU’S

CONTAINER TRAFFIC KCT IN MOVES

Jamaica was voted as both
the 'World's Leading Cruise

Destination' and the
'Caribbean's Leading Cruise
Destination' by` thousands
of travel professionals from

over 200 countries. 
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Work was also started and progressed well
on the next chapter of this expansion phase,

which involves the paving of the lands
between the Port and the Work on the new 450

metre western berth also moved ahead steadily
and completion is expected in time to receive the

additional four Super-Post-Panamax cranes at the
western berth in September 2007.

When the remaining four cranes arrive the profile of the Kingston
Container Terminal will include:

• Nineteen (19) cranes including a complement of fourteen
(14) Super-Post Panamax cranes

• Seventy-four (74) straddle carriers
• Fourteen (14) empty container handlers

• 14 Terminal Tractors - Roadheads
• 10 Multi-trailer Trains

• One thousand, three hundred and ninety-two (1,392) Reefer plugs 
• One-hundred-and-five (105) hectares of paved operational yard space and storage area.

• The requisite X-Ray machines for security screening
• Full Closed Circuit Television (CCTV) coverage 

Another thirty - four point three (34.3) hectares will be brought on stream thereafter in line with demand up to
November 2008.

In the second quarter of the year we received and commissioned into service some of the operational equipment which
had been expected earlier, including 24 (4-High) straddle carriers and six (8-high) empty container handlers. 

An additional 34 hectares of land were prepared and brought into service and the Terminal was able to secure
the use of additional lands in the adjoining Tinson Pen property for the storage of containers. 

In the fourth quarter of the year, on January 24, 2007, the Terminal accepted delivery of two of the
six state-of-the-art Super Post Panamax Ship-to-Shore Gantry cranes, which were ordered under the
Phase Five expansion from the Shanghai Zhenhua Port Machinery Company Ltd. (ZPMC) of
China, the manufacturers of the cranes. 

BREAKDOWN OF KCT CONTAINER TRAFFIC

Work on the new 450 metre western berth
also moved ahead steadily and completion 
is expected in time to receive the additional
four Super-Post-Panamax cranes at the
western berth in September 2007.

DISTRIBUTION OF CONTAINERS BY LINES - KCT 2006/07
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Two new Super Panamax Cranes arrived in the island from China in January. They were
supplied by the ZPMC Company and were commissioned into service in February.

Work progresses apace on the new Western Berth at the KCT.
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In its continued efforts to
consolidate its hub position within
the region, the Authority continues
to invest significantly in upgrading
of Kingston Container Terminal as
well as acquiring state of the art

equipment to improve its efficiency.

EXECUTIVE EMOLUMENTS
During the financial year, approval was received for the Senior Executive Staff to receive a 10% increase in salaries. The resulting salary scale follows.   

In addition, the Senior Executive Management Team participated in the following benefits.

• A medical insurance programme, for which the Authority absorbs premium costs as follows:
75% for overseas medical insurance, and 
80% for local medical insurance

• The Authority's group life insurance coverage. This is non-contributory and is available to all employees.

• Gratuity at 25% of taxable emoluments paid. Gratuity is paid in lieu of a pension 
upon the satisfactory completion of the contract of employment.

•  Payment of motor vehicle allowance in lieu of an assigned motor car. 
The amount paid was determined with the assistance of external
consultants and was approved by the Ministry of Finance & Planning.

STATUTORY DEDUCTIONS
$M

Balance Outstanding at 2005 April 01 Nil  
Deductions - 2006 April to 2007 March 172.63                                                                       
Balance Outstanding at 2007 March 31 0.2                                       

Category Number of Employees 2006/2007 Number of employees 2005/2006
$J $J

President/CEO 1 12,000,000 1 8,531,232.66

6,421,786 4,279,052
Senior Vice Presidents 5 to 5 to 

7,114,177 5,217,550

3,927,327 2,173,073
Vice Presidents 6 to 9 to

5,898,059 3,730,702
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Year Ended March 31, 2007 •  BALANCE SHEET

31 to 70,



THE PORT AUTHORITY OF JAMAICA ANNUAL REPORT 2007 33

Year Ended March 31, 2007  •  STATEMENT OF CHANGES IN EQUITY
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INCOME STATEMENT • Year Ended March 31, 2007



Year Ended March 31, 2007 • NOTES TO THE FINANCIAL STATEMENTS
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STATEMENT OF CASH FLOWS • Year Ended March 31, 2007


